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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Council of Governments’ financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with these provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported herein under Government Auditing
Standards.

This report is intended for the information and use of the audit committee, management, others
within the organization, members of the Council of Governments Board, Federal and State awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone other
than these specific parties.

“lawdpetho Kol , ;Q/(ZC o

Elizabeth Keel, pllc
Certified Public Accountants
October 25, 2010
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Elizabeth Kee pllc

CERTIFIED PuBLIC ACCOQJUNTANT
One West Pack Square, The BB&T Building, Suite 1506, Asheville, North Carolina 28801, (828) 254-1700

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
FEDERAL PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH APPLICABLE SECTIONS OF OMB CIRCULAR A-133, AND THE STATE SINGLE AUDIT
IMPLEMENTATION ACT

To the Board of Delegates
Land of Sky Regional Council
Asheville, North Carolina 28806

Compliance
We have audited Land of Sky Regional Council (the Council of Governments), compliance with the

types of compliance requirements described in the Audit Manual for Governmental Auditors in
North Carolina, issued by the Local Government Commission, that could have a direct and material
effect each of its major Federal programs for the year ended June 30, 2010. Land of Sky Regional
Council major Federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts and grants applicable to each of its major Federal programs is the
responsibility of the Council of Governments® management. Our responsibility is to express an
opinion on the Council of Governments” compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and applicable sections
of OMB Circular A-133,4udits of States, Local Governments and Non Profit Organizations, as
described in the Audit Manual for Governmental Auditors in North Carolina, and the State Single
Audit Implementation Act. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance. about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
Federal program occurred. An audit includes examining, on a test basis, evidence about the Council
of Governments’ compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for
our opinion. Our audit does not provide a legal determination of the Council of Governments’
compliance with those requirements.

In our opinion, the Council of Governments complied, in all material respects, with the compliance

requirements referred to above that could have a direct and material effect on each of its major
Federal programs for the year ended June 30, 2010.
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Internal Control Over Compliance

The management of the Council of Governments is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and
grants applicable to Federal programs. In planning and performing our audit, we considered the
Council of Governments’ internal control over compliance with requirements that could have a
direct and material effect on a major Federal program in to determine our auditing procedures for
the purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct noncompliance with a type of compliance requirement of
a Federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses as
defined above.

This report is intended solely for the information and use of management, members of the Board of
Delegates, and Federal and State awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties.

R zaberl “iui, ;Q/&( a__
Elizabeth Keel, pllc

Certified Public Accountants
October 25, 2010
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Elizabeth Keel, pllc

CERTIFIED PuBLIC ACCQ/UNTANT
One West Pack Square, The BB&T Building, Suite 1506, Asheville, North Carolina 28801, (828) 254-1700

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR STATE
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
APPLICABLE SECTIONS OF OMB CIRCULAR A-133, AND THE STATE SINGLE AUDIT

IMPLEMENTATION ACT

To the Board of Delegates
Land of Sky Regional Council
Asheville, North Carolina 28806

Compliance
We have audited Land of Sky Regional Council (the Council of Governments), compliance with the

types of compliance requirements described in the Audit Manual for Governmental Auditors in
North Carolina, issued by the Local Government Commission, that could have a direct and material
effect on each of its major State programs for the year ended June 30, 2010. Major State programs
are identified in the summary of auditor’s results section of the accompanying schedule of findings
and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major State programs is the responsibility of the Council of Governments’
management. Our responsibility is to express an opinion on the Council of Governments’
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and applicable sections
of OMB Circular A-133, Audits of States, Local Governments and Non Profit Organizations, as
described in the Audit Manual for Governmental Auditors in North Carolina, and the State Single
Audit Implementation Act. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
State program occurred. An audit includes examining, on a test basis, evidence about the Council of
Governments’ compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for
our opinion. Our audit does not provide a legal determination of the Council of Governments’
compliance with those requirements.

In our opinion, the Council of Governments complied, in all material respects, with the compliance

requirements referred to above that could have a direct and material effect on each of its major State
programs for the year ended June 30, 2010.

Internal Control Over Compliance

The management of the Council of Governments is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and
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grants applicable to State programs. In planning and performing our audit, we considered the
Council of Governments’ internal control over compliance with the requirements that could have a
direct and material effect on a major State program in order to determine the auditing procedures for
the purpose of expressing our opinion on compliance and to test and report on internal control over
compliance with applicable sections of OMB Circular A-133 and the State Single Audit
Implementation Act, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct noncompliance with a type of compliance requirement of
a Federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a State
program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be significant deficiencies, significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses as defined above.

This report is intended solely for the information and use of management, members of the Board of
Delegates, and Federal and State awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties.

gaheti (Kol ) (e
Elizabeth Keel, pllc

Certified Public Accountants
October 25, 2010
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LAND-OF-SKY REGIONAL COUNCIL
Schedule of Expenditures of Federal and State Awards
For the Year Ended June 30, 2010

Pass-Through
Grantor
Number

Federal
CFDA
Number
U.S. Dept of Agriculture:
Rural Business Enterprise - Marshall Revolving Loan Fund 606 10.769
Rural Community Development Initiative 726/727 10.766
Forest Service - ARRA-Western NC Forest Products Cooperative Marketing 620 10.688
Passed through Rural Development Administration
Solid Waste Management Program 2008-2009 §49/869 10.762
Solid Waste Management Program 2009-2010 840/860 10.762
Passed through North Carolina State University
Improved Farm Profit with Farmland Protection and High Value Crops 618 10.206

Passed through NC Department of Health and Human Services
Food Distribution Program 520 10.570
Total U.S. Department of Agriculture

U.S. Dept of Commerce:
Economic Development Administration (EDA)
Planning Grant (other match reported NC RC#063), 1/1/09 - 12/31/11 439/430 11.302
Clean Energy Planning Grant (other match reported NC RC#663 & SEQ #86: 665 11.303
Total U.S, Department of Commerce

U.S. Dept of Energy:
Passed through NC Department of Commerce, State Energy Office
ARRA-Energy Technical Assistance Program in North Carolina 868 81.041
Utility Savings Initiative 862 81.041
Contracted with Triangle J Council of Governments
ARRA-Carolina Blue Skies & Green Jobs Initiative, Clean Cities AO1 4 803 81.086
Contracted with City of Asheville
ARRA-Local Energy Assurance Planning 913 81.122

Total U.S. Department of Energy

U.S. Department of Health & Human Services:
Passed through N.C. Dept of Health and Human Services,

Title I11--B Planning & Administration 510/511 93,044
Title I1I--B 520 93.044
Title 11--B Legal 520 93.044
Title 11I--B Ombudsman 550 93.044
ARRA-Congregate Nutrition 523 93.707
Title II--C1 510/520 93.045
ARRA-Home Delivered Nutrition 523 93.705
Title 111--C2 520 93.045
Title IIIF - Preventive Health 90% 513 93.043
Total Aging Cluster

380110561024369-00 RBEG
380110561024369 RCDI
10-DG-11334419-046

380110561024369-17
380110561024369-18

2005-35618-15645

NC-77

04-83-06128
04-86-06260

TA-37
08-USI-AN1

TICOG-CBS-011

DE-FOA-0000098

SG-91-02



Federal State Local Total
7.626 - - 7,626
9,074 - - 9,074
98,785 - - 98.785
28,915 - - 28,915
83.418 - 83,418
6,161 = - 6,161
95,328 - - 95,328
329,307 - - 329,307
63,189 - 40,982 104,171
23,032 - - 23,032
86.221 - 40,982 127,203
51.536 - - 51,536
10,838 - - 10,838
4,742 - - 4,742
67.116 - 67,116
76,118 49,593 43,072 168,783
909,572 982,571 - 1,892,143
53,029 3,119 - 56,148
129,300 89,603 29,435 248.338
39,984 2,352 = 42,336
337.147 19,584 - 356,731
45,202 2,659 - 47.861
218,706 161,319 - 380,025
29,985 1.764 3.528 35,277
1.839.043 1,312,564 76,035 3,227,642

54



LAND-OF-SKY REGIONAL COUNCIL
Schedule of Expenditures of Federal and State Awards
For the Year Ended June 30, 2010

Federal Pass-Through
CFDA Grantor
Number Number
U.S. Department of Health & Human Services (continued):
Title lI--E 5107511 93,052
Title VI11-B, Elder Abuse 551 93.041
Title VII-E, Ombudsman 550 93.042
Empowering Older People 512 93.048
Community Resource Connections, Aging and Disability Resource Center 5167517 93.048
Family Caregiver Support 530 93.052
Project CARE (CAregivers Running on Empty) 533/534 93.051
Project CARE (CAregivers Running on Empty) 533/534 93.052
MIPPA (Medicare Enrollment Assistance Program) 506 93.071
Total U.S. Department of Health & Human Services
U.S. Administration on Aging
Passed through Univerity of North Carolina at Chapel Hill
Linkages in Support of Persons with Alzheimer's Discase 532 93.051 5-51710
U.S. Department of Housing and Urban Development;
Passed through N.C. Housing Finance Agency
Madison County Single Family Rehabilitation Program 795 14.239 SFR 0911
Passed through N.C. Dept of Commerce, Division of Community Assistance
ARRA-CDBG-R Madison Co Regional Small Cities Housing Program 723/724 14.228 CDBG-R (9-R-1967
Brevard Housing Development 760 14.228 CDBG 09-C-2049
Henderson County Small Business Entrepreneurial Assistance Program 635 14.228 CDBG 08-C-1848
Madison County Scattered Site Housing Program 731 14.228 CDBG 08-C-1828
Mars Hill. Small Cities Urgent Needs 741 14.228 CDBG 07-C-1750
Marshall Infrastructure 652 14.228 CDBG 03-C-1177
Marshall. Small Cities Infrastructure 751 14.228 CDBG 05-D-1751
Transylvania County Small Business Entrepreneurial Assistance Program 636 14.228 CDBG 08-C-1849
Total U.S. Department of Housing & Urban Development
U.S. Department of Labor:
Passed through N.C. Dept of Health and Human Services,
Senior Community Service Experience Program 500/561 17.235
American Recovery and Reinvestment Act SCSEP 563 17.235
Total U.S. Department of Labor
Appalachian Regional Commission:
2009 ARC Administrative Grant 429/44(0) 23.009 NC-706-B-C36
2010 ARC Administrative Grant 420/440 23.009 NC-706-B-C37
DDAA Collaborative Proposal: EECBG funding 453 23.011 CO-16492-09
2008-2009 ARC Housing Specialist 709 23.011 CWP-09-B
2009-2010 ARC Housing Specialist 700 23.011 CWP-10-B
2008-2009 Watershed Protection TAP 879 23.011 CWP-09-B
2009-2010 Watershed Protection TAP 870 23.011 CWP-10-B

Total Appalachian Regional Commission
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Federal State Local Total
16,828 922 - 17,750
7,007 412 824 8,243
44,593 2,623 - 47.216
18,716 - - 18,716
13,332 5406 - 18.738
209,423 13,961 - 223,384
42,117 51,093 - 93,210
33,355 158,545 - 191,900
£.974 - - 8,974
2.233.388 1.545.526 76,859 3,855,773
52,394 - - 52,394
14,401 - - 14,401
8,171 - - 8,171
7.393 7.393
8.254 - - 8.254
35,085 - - 35,085
24.160 - 24,160
5,671 - - 5.671
24,666 - - 24,666
13.211 - - 13,211
141.012 - < 126,611
237.542 - 26,394 263,936
51,188 - 5,688 56.876
288,730 - 32,082 320,812
40.802 11,875 28.927 81,604
40,558 11,875 28,683 81,116
9,972 - - 9,972
91,332 23,750 57,610 172,692
49] - 491 982
9,000 - 9.000 18,000
2,243 - 2,245 4.490
13,991 - 13,991 27,982
117,059 23,750 83,337 224,146
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LAND-OF-SKY REGIONAL COUNCIL
Schedule of Expenditures of Federal and State Awards
For the Year Ended June 30, 2010

Federal Pass-Through
CFDA Grantor
Number Number
U.S. Department of Transportation, Federal Highway Administration:
Linking Lands and Communities in Land-of-Sky Region of WNC 689 20.205
Passed through NC Department of Transportation
Congestion Mitigation and Air Quality 810 20.205 C-4948

Passed through NC Department of Transportation, State Planning and Rescarch/
PL104(f) funds, WBS (39225.1.2)
French Broad Metropolitan Planning Organization 952 20.205-5
Total Federal Highway Administration

Environmental Protection Agency:

Reading, Riding, Retrofit-Schools Leading Way to Sustainability 801 66.041 AF-83454101
ARRA-RBI, Supplemental Revolving Loan Fund 646 66.818 2B 95428409
Regional Brownfields Initiative, Revolving Loan Fund Admin 645 66.818 BF 96413504
Brownfields Assessment, Phase I1 683 66.818 BF 96460606
Brownficlds Assessment, Phase [11 684 66.818 BF 95408408
Regional Environmental Priority Project, Brownfields 671 606.611 PI 96499208
Passed through the NC Department of Environment and Natural Resources:
ARRA-Water Resources Management for French Broad River Basin in NC 881 66.454 NCDWQ ARRA 205] #2462
Contracted with City of Asheville Brownfields Assessment Administration 670 66.818 BF 95405608

Total Environmental Protection Agency
Corporation for National Service:

Retired Senior Volunteer 579 94.002 09SRSNC002
Retired Senior Volunteer 570 94.002 09SRSNC002

Foster Grandparent/Senior Companion Cluster

2009 Foster Grandparent 586 94.011 08SFSNCO001
2008-2009 Senior Companion Program 599 94.016 06SCSNC0O05
2009-2010 Senior Companion Program 390 94.016 09SCSNCO004

Total Corporation for National Service

State Programs:
NC General Assembly
Passed through North Carolina Rural Center:

Clean Water Partners Supplemental, Mars Hill 742 2008-146-40101-112
Clean Water Partners Supplemental, Marshall 752 2008-046-40101-112
Planning and Entreprencurship-Clean Energy Future 663 2008-178-30301-107

NC Clean Water Management Trust Fund
Conservation Easement Acquisition 895 2007-016

State Programs, continued:
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Schedule 6

Federal State Local Total

42,386 ) - $ 42.386
23.809 - - 23.809
376,907 - 79,240 456,147
443,102 - 79,240 522,342
18,087 - - 18,087
49.948 - - 49,048
11,759 - 550 12,309
79,604 - - 79.604
44,806 - - 44,806
27,780 - - 27,780
10,656 - - 10.656
406,984 - - 46,984
289,624 - 550 290,174
65,045 - 9,925 74,970
64,789 - 9,926 74.715
129,834 - 19,851 149,685
343.380 3,609 - 346,989
58,295 21.571 10,712 90.578
207,568 34,347 5,000 246,915
265,863 55918 15,712 337,493
739,077 59,527 35.563 834,167
= 9.304 . 9,304

- 13,358 - 13,358

- 152,596 - 152,596

& 175,258 z 175,258

= 70.182 - 70,182
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LAND-OF-SKY REGIONAL COUNCIL

Schedule of Expenditures of Federal and State Awards
For the Year Ended June 30, 2010

NC Department of Commerce, State Energy Office
Clean Vehicles Coalition

Energy Efficiency for Private Organizations in WNC

Division of Environmental Health, Wastewater Discharge
Elimination Program, Deferred Loan/Grant Program
Division of Pollution Prevention & Environmental Assistance

Waste Reduction Partners

Recyeling Technical Assistance to Generators of Materials Banned from Lan

NC Brownfields Program Partnership for WNC
NC Department of Health and Human Services
Senior Center Development

Fan/Heat Relief Program

NC Department of Transportation
Rural Transportation Planning Funds

Total Federal and State Awards Expended
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821
865

716

850/851/856

832
406

521
522

900

Federal Pass-Through
CFDA Grantor
Number Number
09-TRN-CM1

09-BLD-RC1

2289

1264
2374
2275

NC-77
NC-77



Federal State Local Total

g 50,338 50.358

- 72,345 - 72,345

- 122,703 - 122,703

w 68,880 - 68.880

2 44,115 - 44115

3.551

- 8,000 - 8,000

. 124,546 = 120,995

46,396 & 46,396

« 6,244 - 6,244

- 52,640 - 52.640

« 83.700 20,925 104.625

2 83,700 20,925 104,625
4,787,030 S 2,257,832 369,538 7.396,448
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LAND-OF-SKY REGIONAL COUNCIL

Schedule of Expenditures of Federal and State Awards

For the Year Ended June 30, 2010

Significant Accounting Policies

The accompanying schedule of expenditures of federal and State awards includes the federal
and State grant activity of Land-of-Sky Regional Council and is presented on the modified
accrual basis of accounting. The information in this schedule is presented in accordance with
the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and the State Single Audit Implementation Act.

Federal and State Awards Which Have Been Passed Through to Subrecipients

Federal
CFDA

Subrecipient Program Name Number
Buncombe County Title IIT B (Legal, Access,In-Home) 93.044
Title IIl C1 (Congregate Nutrition) 03.045
Title III C2 (Home-Delivered Meals) 93.045
ARRA-Congregate Nutrition 93.707
ARRA-Home Delivered Nutrition 93.705
Food Distribution 10.570
Council on Aging of Buncombe ( Food Distribution 10.570
Family Caregiver, Title III-E 93.052
MIPPA 93.071
Fan/Heat Relief N/A
Meals on Wheels Food Distribution 10.570
Asheville Area Parks & Rec Senior Center Development N/A
Town of Black Mountain Senior Center Development N/A
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Pass-Through

Grantor
Number Federal State
NC-77 $ 583,142 $ 581,230
NC-77 94,445 5,555
NC-77 60,140 44 360
09AANCCIRR 13,770 810
09AANCC2RR 24,399 1,435
NC-77 21,617 -
797,513 633,390
NC-77 4,492 -
NC-77 23,700 1,580
2,000
NC-77 - 3,223
30,192 4,803
NC-77 3,804 =
NC-77 - 25,306
NC-77 - 4218
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Federal

CFDA
Subrecipient Program Name Number

Henderson County Title ITI B (Legal, Access,In-Home) 93.044
(paid directly to providers per  Title IIl C1 (Congregate Nutrition) 93.045
agreement with Henderson Co) Title III C2 (Home-Delivered Meals) 93.045
ARRA-Congregate Nutrition 93.707

ARRA-Home Delivered Nutrition 93.705

Food Distribution 10.570

Henderson Co Council on Aging Family Caregiver, Title III-E 93.052
Senior Center Development N/A

Food Distribution 10.570

Fan/Heat Relief N/A

Pardee Pavilion Family Caregiver, Title ITII-E 93.052
Mountain Home Care Family Caregiver, Title III-E 93.052
Madison County Title I B (Legal,Access,In-Home) 93.044
Title III C1 (Congregate Nutrition) 93.045

Title I C2 (Home-Delivered Meals) 93.045

ARRA-Congregate Nutrition 93,707

ARRA-Home Delivered Nutrition 93.705

Food Distribution 10.570

Family Caregiver, Title III-E 93.052

Senior Center Development N/A

Transylvania County Title III B (Legal,Access,In-Home) 93.044
Title III C1 (Congregate Nutrition) 93.045

Title I1I C2 (Home-Delivered Meals) 93.045

ARRA-Congregate Nutrition 93.707

ARRA-Home Delivered Nutrition 93.705

Food Distribution 10.570

Transylvania Community Hospite Family Caregiver, Title III-E 93.052
Transylvania County WCCA Fan/Heat Relief N/A
Senior Center Development N/A

Food Distribution 10.570
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Pass-Through

Grantor
Number Federal State

NC-77 $ 225,374 § 235,002
NC-77 21,177 1,246
NC-77 138,004 101,793
09AANCCIRR 10,804 638
09AANCC2RR 13,187 776
NC-77 36,506 -
445,052 339,455
NC-77 5,212 347
NC-77 - 4218

NC-77 2,111
NC-77 2,220
7,323 6,785
NC-77 10,294 686
NC-77 4,603 307
NC-77 53,717 59,943
NC-77 84,668 4,080
NC-77 115,993 11,797
09AANCCIRR 6,418 378
09AANCC2RR 3,160 186
NC-77 16,302 -
NC-77 7,969 531
NC-77 - 8,436
288,227 86,251
NC-77 100,349 91,535
NC-77 75,167 4,422
NC-77 4,568 3,370
09AANCCIRR 8,991 529
09AANCC2RR 4,458 262
NC-77 5,915 -
199,448 100,118
NC-77 15,000 1,000
NC-77 801
NC-77 - 4,218
NC-77 4,580 -
4,580 5,019
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LAND-OF-SKY REGIONAL COUNCIL

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2010

Section I. Summary of Auditor's Results

Financial Statements

Type of auditor's report issued: Unqualified

Internal control over financial reporting:
Material weakness(es) iden yes X no

Significant deficiencies identified
that are not considered to be
material weaknesses __vyes _ X no

Noncompliance material to financial
statements noted ves X _ no

Federal Awards

Internal control over major federal programs:
Material weakness(es) iden yes X no

Significant Deficiencies(s) identified
that are not considered to be
material weaknesses _yes __ X no

Type of auditor's report issued on compliance for major programs: Unqualified.

Any audit findings disclosed that are required
to be reported in accordance with Section
510(a) of Circular A-133? yes X no

Identification of major federal programs:

CFDA# Program Name or Cluster
93.044 and 93.045 Aging Cluster
94.011, 94.016 Foster Grandparent/Senior Companion Cluster

Dollar threshold use to distinguish between Type A
and Type B programs $300,000

Auditee qualified as low-risk auditee X vyes no
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Schedule 7

State Awards

Internal control over major state programs:
Material weakness(es) iden yes X 1o

Significant deficiencies identified
that are not considered to be
material weaknesses yes X _none reported

Type of auditor's report issued on compliance for major programs: Unqualified.

Any audit findings disclosed that are required
to be reported in accordance with State
Single Audit Implementation Act? yes X _ no

Identification of major state programs:

CFDA# Program Name or Cluster
93.044 and 93.045 Aging Cluster

Section II. Financial Statement Findings

Findings: None
Significant Deficiencies: None

Section 111. Federal Award Findings and Questioned Costs

Findings: None
Significant Deficiencies: None

Section IV. State Award Findings and Questioned Costs

Findings: None
Significant Deficiencies: None
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LAND-OF-SKY REGIONAL COUNCIL Schedule 8
Summary Schedule of Prior Year Audit Findings
For the Year Ended June 30, 2010
2009
There were no findings for the year ending June 30, 2009.

2008
There were no findings for the year ending June 30, 2008.

2007
There were no findings for the year ending June 30, 2007.
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